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INDEPENDENT AUDITORS’ REPORT

To the members of GAIL MANGALORE PETRO
CHEMICALS LIMITED (For
JBF PETROCHEMICALS LIMITED) o

Report on the Audit of Ind AS Financial Statements

Auditor’s Opinion

We have audited the accompanying Ind
Limited(“the Company”), which comprises
Profit and Loss (including Other Comprehens
Statement of Cash Flows for the year then en
including a summary of Material Accounting Policies and other explanatory inform

referred to as “financial statements”)

AS financial statements of GAIL Mangalore Petrochemicals
the Balance Sheet as at 31st March 2025, the Statement of
ive Income), the Statement of Changes in Equity and the

ded, and Notes to the Ind AS Financial Statements,
ation (hereinafter

ion and according to the explanations given to us, the
mpanies Act, 2013 (“The Act’) in

he Indian Accounting Standards

In our opinion and to the best of our informat
aforesaid financial statements give the information required by the Co

the manner so required and give a true and fair view in conformity with t
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules,

2015 as amended (“Ind AS"), and other accounting principles generally accepted in India, of the state
of affairs of the Company as at 315 March 2025 and its Profit (including Other Comprehensive income),

changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

\We conducted our audit of the financial statements in accordance with the Standards on Auditing (SAs)

specified under section 143(10) of the Companies Act, 2013. Our responsibilities under those
Standards are further described in the Auditors Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements
that are relevant to our audit of the fihancial statements under the provisions of the Act and the Rules
made thereunder, and we have fulfilled our other ethical responsibilities in accordance with_ these
requirements and the ICAI's Code of Ethics. \We believe that the audit evidence we have obtained is

sufficient and appropriate to provide a basis for our opinion on the financial statements.

Key Audit Matters ) . |
Key audit matters are those matters that, in our professional judgment, were of most s;gmf;cance in our
nts of the current period. These matters weré addressed in the context of

thereon, and we do not

ncial stateme
financial statements as a W
ion on these matters.

' e fina ini
audit of th hole, and in forming our opinion

our audit of the :
provide 2 separate opin
d the matters described b

elow to be the key audit matters to be communicated in

We have determine
our report: |
dit matter How our audit addressed the Kkey audit
= matter o aiation Repoi of
Refer Note 29- Exceptional Items cf the financial Obtained and evalqa:eg tlt;;a \é?thflgrl?;e puprpose
statements regarding the review of impairment N}a?a%;metr;te aﬁg;";:sumplit’ions ! daluation
PFOViSionS i Raleses BRI %etﬁgdo?ogies used to determiné the value, 10
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Significant estimate and judgement involved in the
recognition of the impairment and its reversal
requires a determination of future taxable income
based on the Company’'s expectations for the
arrival of value in use based on the discounted
cash flow method to be compared with the fair
value to arrive at recoverable amount of PPE,
ROU assets and CWIP.

The reversal of impairment loss made to Property,
Plant and Equipment, Right of Use Assets and
CWIP amounted to ¥ 3,191.46 Lakhs to the
carrying value.

Refer to the accounting policies in “Note 1A- 13 to
the Financial Statements: Material Accounting
Policies —Taxes on Income” and “Note 6 to the
Financial Statements: Deferred Tax Assets(net)”

Significant estimate and judgement involved in the
recognition of deferred tax assets require a
determination of future taxable income based on
the Company’s expectations. The assessment of
realizability of deferred tax assets is based on a
reasonable and supportable evidences and
certainty test, depending on the composition of the
deferred tax assets.

Given the Company’s recent financial
performance, we identified recognition of deferred
tax assets as a key audit matter because of the
significant ~management  judgement  and
assumptions involved in estimating the future
taxable income based on the income forecasts
approved by the Company's Management.

Our key audit procedures included:

« Assessing the design, implementation,
and operating effectiveness  of
management’s key internal financial
controls over the recognition of deferred
tax assets.

e Obtaining details of different
components of deferred tax assets and
details of estimates of taxable incomes
for future periods as approved by the
Management.

e Evaluating the management
assessment relating to the amendment
in Income Tax Act and its consequential
impact on items that qualify for
recognition of deferred tax assets.

e Evaluating the management
assessment for estimating availability of
future taxable profits for determination
of recognition of deferred tax assets.

e Assessing the period over which the
deferred tax assets would be recovered
against future taxable income.

e Evaluating the Company's actual
performance vis-a-vis the budgets for
the current and past years and
discussed with management their basis
and assumptions in respect of evidence
to support that there will be sufficient
taxable income to absorb the deferred
tax asset.

Information Other than the Financial Statements and Auditor’s Report

Thereon
The Company's Board of Directors is responsible for the other information. The other information

comprises the information included in the Annual report, but does not include the Ind AS financial

statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we are not expressing

any form of assurance conclusion thereon.

!n connection with our audit of the Ind AS financial statements, our responsibility is to read thé'other
!nformation identified above when it becomes available and, in doing so, consider whethe'r'the other
Information is materially inconsistent with the financial statements or our knowledge obtained in' the
audit, or otherwise appears to be materially misstated. '




If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for

the Financial Statements

The accompanying financial statements have been approved by the Company’s Board of Directors.
The Company’s Board of Directors responsible for the matters stated in Section 134(5) the Act with
respect to the preparation and presentation of these Ind AS financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive income,
changes in equity and cash flows of the Company in accordance with the Ind AS specified under section
133 of the Act and other accounting principles generally accepted in India.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent, and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the Ind AS financial statements that give a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s
ability to continue as a going concem, disclosing, as applicable, matters relating to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is also responsible for overseeing the Company's financial reporting process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with Standards on Auditing will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if. individually or in aggregate, they could reasonably be expected to influence the economic decisions

of users taken on the basis of these financial statements.

As part of an audit in accordance with Standards on Auditing, specified under section 143(10) of the
Act we exercise professional judgment and maintain professional scepticism throughout the audit. We

also:

 Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

« Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3) (i) of the Companies
Act, 2013, we are responsible for expressing our opinion on whether the company has adequate
internal financial controls system with reference to financial statements in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



° Conclud‘e on the appropriateness of management’s use of the going concem basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
relatgd to events or conditions that may cast significant doubt on the Company's ability to
continue as a.going concern. If we conclude that a material uncertainty exists, we are required
Fo draw a_ttenhon in our auditor’s report to the related disclosures in the financial statements or,
if sgch Q|sclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of auditor’s report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

e vaaIugte the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statem ents represent the underlying
transactions and events in a manner that achieves fair presentation.

We commur?icgte with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

\We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

those charged with governance, we determine those matters that
were of most significance in the audit of the Ind AS financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor's report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we

determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such

communication.

From the matters communicated with

Report on Other Legal and Regulatory Requirements .

1. As required by the Companies (Auditor's Report) Order, 2020 (“the Order”) issued by the Central

Govermnment of India in terms of sub-section (11) of section 143 of the Act, we have given in the
Annexure A, a statement on the matters specified in paragraphs 3 and 4 of the Order.

rds of the Company and based on the information and
Annexure B a report on the Directions and Sub-Directions
ral of India in terms of Sec 143(5) of the Companies

2 Based on the verification of Reco
explanations given to us, we give in
issued by the Comptroller and Auditor Gene

Act, 2013.

f the Act, we report that:
ained all the information and explanations which to the best of

ary for the purpose of our audit.

3 As required by Section 143(3) o
a. We have sought and obt
our knowledge and belief were Necess

of account as required by law have been kept by the

b. In our opinion proper books
from our examination of those books.

Company so far as it appears
ce Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Statement of Changes in Equity and the Statement of Cash Flows dealt

with by this Report are in agreement with the books of account. .
d. In our opinion, the aforesaid Ind AS financial statements comply with the [ndian

Accounting Standards specified under section 133 of the Act.

c. The Balan



e. !n view of _tﬁe_ exemption given vide notification no. G.S.R 463(E) dated June 5, 2015,
|s_sued py Ministry of Corporate Affairs, provisions of Section 164(2) of the Act regarding
disqualification of Directors, are not applicable to the Company.

f.  With respect to the adequacy of the intemal financial controls over financial reporting of
the Corpp‘any and the operating effectiveness of such controls, refer to our separate
Report in “Annexure C”. Our report expresses an unmodified opinion on the adequacy

and operating effectiveness of the Company’s internal financial controls over financial
reporting.

g. V\{lth respect to the other matters to be included in the Auditors’ Report in accordance
with the requirements of Section 197(16) of the Act, we offer no comments as the
Company is exempted from the provisions of Section 197 vide notification no. G.S.R.
463(E) dated June 5, 2015.

h. With respect to the other matters to be included in the Auditor's Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014 (as amended), in our
opinion and to the best of our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements — Refer Notes 31.1.b) to the Financial
Statements.

ii. The Company has long-term contracts as at March 31, 2025 for which there were
no material foreseeable losses. The Company does not have long term
derivative contracts as at March 31, 2025.

ii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(a) The Management has represented that, to the best of its knowledge and
belief, as disclosed in the Note 46 (k) to the accounts, no funds (which are
material either individually or in the aggregate) have been advanced or loaned
or invested (either from borrowed funds or share premium or any other sources
or kind of funds) by the Company to or in any other person or entity, including
foreign entity (‘Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries”) or provide any guarantee,
security or the like on behalf of the Ultimate Beneficiaries; '

(b) The Management has represented, that, to the best of its knowledge and
belief, as disclosed in the Note 4€ (k) to the accounts, no funds (which are
material either individually or in the aggregate) have been received by the
Company from any person or entity, including foreign entity (‘Funding Parties”),
with the understanding, whether recorded in writing or otherwise, that the
Company shall, whether, directly or indirectly, lend or invest in other persons or
entities identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on behalf
of the Ultimate Beneficiaries;

c) Based on the audit procedures that have been considered reasonable _;_:_md
appropriate in the circumstances, nothing has come to our notice that has



caused us {o belieye that the representations under sub-clause (i) and (ji) of Rule
11(e) of Companies (Audit and Auditors) Rules 2014, as provided under (a) and
(b) above, contain any material misstatement.

i3 v. The company has not declared any dividend during the year.

L

vi. As stated in Note 44 of the accompanying financial statement and based on our
examination which included test checks, the Company, in respect of financial year
commencing on 1 April 2024 has used an accounting software for maintaining its
books of account which has a feature of recording audit trail (Edit Log) facility and
the same has been operative throughout the year for all relevant transactions

_- recorded in the software. Further, during the course of our audit we did not come

} across any instance of audit trail feature being tampered with. Furthermore, the

audit trail has been preserved by the Company as per the statutory requirements

for record retention.

re——— v ~mb b

For SHABBIR AND GANESH.
Chartered Accountants

Firm Regn. No, 009033S
Place: - Mangalore \

Date: - 30.04.2025

CA GANESH YE
Partner
Membership No. 207231
UDIN: 25207231BMICIQ4793



Annexure A to the Independent Auditors’ Report

The ‘Annexure referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’
section of. our report of even date on the IND AS financial statements of GAIL Mangalore
Petrochemicals Ltd (Formerly JBF Petrochemicals Limited) for the year ended 31 March, 2025.

In terms of the information gnd explanations sought by us and given by the Company and the books of
| accoun? and records examined by us in the normal course of audit, and to the best of our knowledge
iy and belief, we report that:

i.  Inrespect of the Company’s Property, Plant and Equipment and Intangible Assets:

(a) (A) The Qompany has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment, Capital work- in progress
and relevant details of right-of-use assets.

(B) The Company has maintained proper records showing full particulars of intangible
assets. :

(b) The physical verification of all the Property, Plant and Equipment was conducted by the
management during the year, which, in our opinion is reasonable having regard to the size of
the Company and nature of its business and discrepancies observed have been appropriately

accounted for in the books.

(c) Based on our examination of lease agreement for land on which building is constructed,
registered sale deed / transfer deed / conveyance deed provided to us, we report that, the title
in respect of self-constructed buildings and title deeds of all other immovable properties (other
than properties where the company is the lessee and the lease agreements are duly executed
in favour of the lessee), disclosed in the financial statements included under Property, Plant and
Equipment are held in the name of the Company as at the balance sheet date, except that

the title deeds of Apartment and Leasehold land stand in the name of erstwhile JBF

Petrochemicals Limited.
Land at Survey Number 4-214, IP No. 9, MSEZ, Bajpe, Mangalore-574142 measuring
11.17 Acres allotted by MSEZ Ltd., Mangalore on lease held since 27/09/2012. Lease

agreement is yet to be executed.

(d) The Company has not revalued any of its Property, Plant and Equipment (including right-of-use

assets) and intangible assets during the year.

(e) No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2025 for holding any benami property under the Benami Transactions (Prohibition)

Act, 1988 (as amended in 2016) and rules made thereunder.

(a) The company does not have any inventory. Accordingly, the provisions of clause 3 (ii) (a) of the

Order is not applicable to the Company.

ctioned working capital limits in excess of five crore rupees by
e basis of security of the current assets at any point of time
(ii)(b) of the Order is not applicable.

(b) The Company has not been san
banks or financial institutions on th
during the year. Accordingly, reporting under clause 3

ii. The Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited

Liability Partnerships or any other parties during the year. Accordingly, the provisions of clause 3
(iii) (a), (b), (c), (d), (e) and (f) of the Order are not applicable to the Company.



Vi.

Vii.

Viii.

The Company has not advanced any loan, given any guarantee or provided any security to the

parties covered under Section 185. The Company has not given any loan or made any investment

covered under Section 186 of the Companies Act, 2013, Accordingly, reporting under clause 3 (iv)
of the Order does not arise.

The Company has not accepted any deposits from the public in accordance with the provisions of
SeCtIOQS 73 to 76 or any other relevant provisions of the Act and the rules framed there under.
Accordingly, the provision of Clause 3(v) of the Order is not applicable to the Company.

The maintenance of cost records as required under Section 148(1) of the Companies Act, 2013 is

not applicable for the reporting period. Hence the question of our reporting under this clause does
not arise.

(@) The company has been regular in depositing undisputed statutory dues including Goods and

Services Tax, provident fund, employees' state insurance, income-tax, sales-tax, service tax,
duty of customs, duty of excise, value added tax, cess and any other statutory dues applicable
to it with the appropriate authorities.
There were no undisputed amounts payable in respect of Goods and Services Tax, provident
fund, employees' state insurance, income-tax, sales-tax, service tax, duty of customs, duty of
excise, value added tax, cess and other material statutory dues in arrears as at March 31, 2025
for a pericd of more than six months from the date they became payable.

(b) According to the information and explanations given to us, we report that there are no statutory
dues referred in sub-clause (a) which have not been deposited with the appropriate authorities
on account of any dispute.

There were no transactions relating to previously unrecorded income that have been surrendered
or disclosed as income during the year in the tax assessments under the Income Tax Act, 1961 (43
of 1961). :

(a) The company has not defaulted on any loans or other borrowings or in the payment of interest
thereon to any lender. ‘ '

(b) The Cempany has not been declared a wilful defaulter by any bank or financial institution or
government or any government authority:

(c) The mcney raised by the company by way of term loan are applied for the purposes for which
these are obtained.

(d) No funds were raised on short-term basis by the Company. Accordingly, clause 3(ix)(d) of the
Order is not applicable.

(e) On an overall examination of the financial statements of the Company, the Company has not
taken any funds from any entity or person on account of or to meet the obligations of its

subsidiaries.

(f) The Company has not raised any loans during the year on the pledge of securities held in:its
associates and hence reporting on clause 3(ix)(f) of the Order is not applicable.



Xi.

Xii.

Xili.

XIV.

XV.

XVi.

XVii.

XViii,
XIX.

(a) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reporting under clause 3(x)(a) of the
Order is not‘applicable.

(b) During the year, the Company has not made any preferential allotment or private placement of
shares or convertible debentures (fully or partly or optionally) and hence reporting under clause
3(x)(b) of the Order is not applicable.

(a) No fraud by the Company and no fraud on the Company has been noticed or reported during
the year.

(b) No report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

(c) As represented to us by the management, there are no whistle blower complaints received by
the Company during the year.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not
applicable.

In our opinion, the Company is in compliance with Section 177 and 188 of the Companies Act, 2013
with respect to applicable transactions with the related parties and the details of related party
transactions have been disclosed in the financial statements as required by the applicable
accounting standards. ' ;

(@) In our opinion the Company has an adequate intemal audit system commensurate with the size
and the nature of its business.

(b) We have considered, the internal audit reports for the year under audit, issued to the Company
in determining the nature, timing and extent of our audit procedures.

In our opinion during the year the Company has not entered into any non-cash transactions with its
directors or persons connected with its directors or persons connected with its directors and hence
provisions of section 192 of the Companies Act, 2013 are not applicable to the Company.

(a) In our opinion, the Company is not required to be registered under section 45-|A of the Reserve
Bank of India Act, 1934. Hence, reporting under clause 3(xvi)(a), (b) and (c) of the Order is not
applicable. '

(b) In our opinion, there is no core investment company within the Group (as defined in the Core
Investment ‘Companies (Reserve Bank) Directions, 2016) and accordingly reporting under
clause 3(xvi)(d) of the Order is not applicable.

The Company has incurred cash losses of Rs. 3,329.29 lakhs during the financial year covered by
our audit and Rs. 1,368.91 lakhs during the immediately preceding financial year.

There has been no resignation of the statutory auditors of the Company during the year.

On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
payment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination ofithe
evidence supporting the assumptions, nothing has come to our attention, which causes us to



believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. Further, the Company does
not have any borrowings whose repayment fall due within a period of one year from the balance
sheet date. We, however, state that this is not an assurance as to the future viability of the
Company. We further state that our reporting is based on the facts up to the date of the audit report
and we neither give any guarantee nor any assurance that all liabilities falling due within a period

of one year from the balance sheet date, will get discharged by the Company as and when they fall
due.

xx.  The provisions of Section 135 of the Companies Act, 2013 is not applicable for the reporting period.
Hence the question of our reporting under this clause does not arise.

xxi.  As the Company does not have any Subsidiaries, Associates or Joint Ventures, clause 3(xxi) of the
Companies (Auditor's Report) Order 2020 is not applicable.

For SHABBIR AND GANESH.
Chartered Accountants
Firm Regn. Ng. 009033S

Place: Mangalore
Date: 30.04.2025

Partner
Membership No. 207231
UDIN: 25207231BMICIQ4793



Annexure B to the Independent Auditors’ Report

Annexure referred to in paragraph 2 under the heading “Report on Other Legal and Regulatory
Requirements” of our Independent Auditors report of even date on the IND AS financial statements of
GAIL Mangalore Petrochemicals Ltd (Formerly JBF Petrochemicals Limited) for the year ended 31
March, 2025

Directions under Section 143(5) of the Companies Act, 2013 for the year ended 31 March, 2025

We give below our report on the matters referred therein:

A.

General Directions

Sl.
No.

Directions

Action Taken

Impact on
Financial
Statement

1

Whether the company has system in
place to process all the accounting
transactions through IT system? If yes,
the implications of processing of
accounting transactions outside |IT
system on the integrity of the accounts
along with the financial implications, if
any, may be stated.

The Company maintains its books of
account on IT system, SAP, which is
an ERP system. All accounting
transactions are processed in
accounts maintained on SAP.

Based on the audit procedures carried
out and as per the information and
explanations given to us, no
accounting transactions have been
processed or carried outside the [T
system of the Company. Accordingly,
in our opinion, there are no
implications on the integrity of the
accounts.

Nil

Whether there is any restructuring of an
existing loan or cases of waiver/write off
of debts / loans /interest etc. made by a
lender to the company due to the
company’s inability to repay the loan? If
yes, the financial impact may be stated.
\Whether such cases are properly
accounted for? (In case, lender is a
government company, then this
direction is also applicable for statutory
auditor of Lender Company).

In accordance with the audit
procedures carried out and as per the
information and explanations given to
us by the Company, there was no
restructuring of existing loans or cases
of waiver/write off of debts/
loans/interest made by a lender to the
Company due to the Company’s
inability to repay the loan.

Nil

Whether funds (grants/subsidy etc.)
received/receivable for  specific
schemes from central/ state
Government or its agencies were
properly accounted for/ utilized as per its
term and cenditions? List the cases of
deviation.

As per information and explanations
given to us, the Company has not
received any funds (grants/ subsidy
etc.) from Central /State Government
or its Agencies during the year.

Nil




- B. Sub Directions
" No Sub Directions were issued for the period under audit.

For SHABBIR AND GANESH
Chartered Accountants
Firm Regn. No. 009033S

- Place: Mangalore
- Date: 30.04.2025

CA GANESH YE
Partner
Membership No. 207231
UDIN: 25207231BMICIQ4793
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Annexure C to the Independent Auditors’ Report

The Annexure referred to in our Independent Auditors’ Report to the members of GAIL
Mangalorl? Petrochemicals Limited (Formerly JBF Petrochemicals Limited) on the audit of Ind
AS financial statements for the year ended 31st March 2025

Report on the Internal Financial Controls Over Financial Reporting under clause (i) of sub-
section 3 of section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of GAIL Mangalore
Petrochemicals Limited (‘the Company”) as of March 31, 2025 in conjunction with our audit of the Ind
AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India (The
“Guidance Note”). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company'’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Companies

Act. 2013 (‘the Act’).

Auditors’ Responsibility
Our responsibility is to express an opinion on the Company’s internal financial controls over financial

reporting based on our audit. We conducted our audit in accordance with the Guidance Note and the
Standards on Auditing issued by the Institute of Chartered Accountants of India
(‘ICAY’), prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of intemnal financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting was established and maintained and if such

controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditors’ judgment, including the assessment of the risks of
material misstatement of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

our audit opinion on the Company’s internal financial controls with reference to Financial Statements:



Meaning of Internal Financial Controls over Financial Reporting

A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company’s internal financial control over financial reporting includes those policies and procedures that
(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance
with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorizations of Management and directors of the company; and
(3) provide reasonable assurance regarding prevention or timely detection of unauthorized acquisition,
use, or disposition of the company’s assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of intemal financial controls over financial reporting, including the
possibility of collusion or improper Management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree
of comipliance with the policies or procedures may deteriorate.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
Company has, in all material respects, an adequate internal financial controls system over financial
reporting with reference to these Ind AS financial statements and such internal financial controls over
financial reporting were operating effectively as at March 31, 2025, based on the internal control over
financial reporting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Intemal Financial Controls Over Financial Reporting

issued by the ICAL

For SHABBIR AND GANESH
Chartered Accountants
Firm Regn. No. 009033S

Place: Mangalore o ?
Date: 30.04.2025 ! . \

CA GANESH YE
Partner

Membership No. 207231
UDIN: 25207231BMICIQ4793




GAN MANGALORE PETROCHEMICALS LIMITED
(Formerly known as JBF Petrochemicals Limited)
CIN : J24290DL2008PLC423872
Balance Sheet as at 31st March, 2025

(Rs. In Lukls)

Particulars N:"’ As at 315t March, 2025 As at 31st March, 2024
0.
ASSETS
(1) [Non-current Assets - }
(a) [Property, Plant and Equipment = 2 599.15 48."03
{b) [Capital Work in Progress 3 5,10,404.17 A.50,712.86
(¢} {Intangible Assets 4 24.18 N
(d) [Right of Use Assets A 11,821.25 11,154.94
(e) |Financial assets 5 115.12 10198
(f} [Deferced Tax Assets (Net) 6 52,787.85 51,724.91
(8) |Non-Current Tax Assets (Net) 7 49.84 15.35
(1) [Other Non-curcent Assets 3 515.52
Sub Yotal (1) 5,76,377.18 5,14,197408.
{2) |Current Assets
{a) |Inventories ] =
(b) [Financial Assats
(i) Cash and Cash Equivalents 10 1,436.45 3,357.59
(i) Bank balances other than Cash and Cash equivalents 104 1,964.91 2,469.97
(iif) Other financial assets 11 124,19 10709
{ ¢) |Other Current Assets 12 1,071.89 1.623.97
Sub Total (2) 4,617.48 6,958.62
TOTAL ASSETS (1+42) 5,80,994.66 5,21,15&79}
EQUITY AND LIABIUITIES
(1) |Equity
(a)- |Equity Share capital i3 1,069,000.00 71,300.00
(5) [Other equity 11 2,85.890.18 Z.R‘},?.‘%I‘IL
Sub Total (1) - 3,94,890.18 3,57,051.11
Liabilities
(2) [Non-Current Liahilities
{a) [Financial Kabilities
(i) Borrowings 15 1,47,600.00 1L,42.600.00
(i) Lease Liabilities 16 1,402.16 1,104.90
(i) Other Financial Liabilities 17 25,407.19 10,714 03
{b) [Provisions 18 10.84 o = i
Sub Total (2) . 1,74,420.19 1,59,413_.22‘
(3) |Current Liabilities
(2) [Financial liabilities
{i) Lease Liabilities 19 65.83 n
{ii) Trade Payables
) (A) Tr?ml autstanding dues of Small Enterprises and Micro 20 37.99 394 18
Enterprises
(8) Tc?lal ou(sta(?dmg duss gf creditors other than Smal 2 80.94 16647
Enterprises and Micro Enterprises
(ili) Other Financial Liabilitics N 10,845.41 3,781.33
(b) [Other Current Liabilities 22 654.10 20k 61
Sub Total (3) 11,634.28 4,685 60 |
TOYAL EQUITY AND LIABILITIES (1+2+3) 5,80,994.66 5,21,155.70 |
The material accounting pelicies and accompanying notes form an
integral part of Financia! Statements. 197
As per our report of even date attached
For M/s Shabbir and Ganesh For and on bebalf of the Roard of Directors of }
Chartered Accountants GA[L Mangalore Petrochemicals Limited /
irm Regn. No.:0090335 <
> '
M K Biswas K Sinh.
Director Directer

D No.:207231

oA JFJIU%ZJI ercrtg LMB

Place: Mangalore

bt 3p)oy)Avar-

DIN, 10394523

Chief Finance Officer

Devika Srivastava
Company Secretary

Deasihs, Crevenl

Membership No. A54686

DIN : 10528035

A K Naskar

Chief Executive Officer

Place: NEW DELHIL
Date: 39.04.2025"




GAIL MANGALORE PETROCHEMICALS LIMITED
(Formerly known as 1BF Petrochemicals Limited)

CIN : U242900L2008PLC423872

Statement of Profit and Loss for the Financlal year ended 31st March 2025
(Rs. In Lakhs)

Particulars Nota Financial Year ended Financial Year ended
No. 31-Mar-25 31-Mar-24
I [Revenue from Operations 23 - )
Il [Other Income 24 321.10 214.14
1l |Total Income (I+11) 321.10 2144?!
IV. [Expenses:
Employee Benefits Expense 25 252.46 25.41
Finance Costs 26 223.78 46.31
Depreciation and Amortisation Expense 27 118.46 31.56
Other Expenses 28 3,174.14 1,510.83
Total Expenses (V) 3,768.85 1,614.60
V [Proflt / (Loss) Before Exceptional ltems & Tax (tH-1v) (3,447.75) (1,400.47)
Vi |Exceptional items 29 (2,523.78) (26,992.42)
VI [Profit / (Loss) Before Tax (V- Vi) (923.96) 25,591.96
VIl [Tax Expenses
(1) Current Tax -
(2) Leferred Tax 6 1,063.05 6,338.18
IX"|Profit / (Loss) After Tax (vl -Viii) ) 139.08 31,930.13
X |Other Comprehensive Income (ocn)
(i) items that will not be subsequently reclassified to i
profitorloss
(ii) ltems that will reclassified ta profit or loss -
Total Other Comprehensive Income - -
L 3 S 1) &) ]
Xi ;;)nl Comprehensive Income/(Loss) for the Year (IX + 139.08 31,930.13
X1l |Earnings per Equity Share {Face value of Rs. 10 each) 30
Basic 0.02 4.39
Diluted 0.02 4.39
The material accounting policies and accompanying notes 1tod?
form an integral part of Financial Statements.
As per our report of even date attached For and on behaf of the Board of Directors of
For M/s Shabbir and Ganesh GAIL Mangalore Petrochemicals L] Ited
Chartered Accountants (K/v
(M Regn. No.009033s h) ol
b ) M K Biswas S K Sinfia
N Director Director
A DIN: 48394523 DIN : 10528036
Membership No.: 70/?3 -
UDIN: &5.203«2“3’“’61@11973 ! A \n)/
Place; Mangalore A K Dhal A K Naskar g
Chief Finance Officer Chief Executive Glficer

M QA:V&"A[/‘:
Devika Srivastava
Company Secretary Place: NEW DFELHIL
Membership No. A54636 Date: 2 0% 2025



GAIL MANGALORE PETROCHEMICALS LIMITED (rmmmly JUF Petrochemicals Lid)
Statement of Changes In Equity for the financial year ended 31¢t March, 2025

A) Equity Share Capital

(1) For the financial Year ended 31st March 2025

As at 1st April 2024 Issued fresh Equity Capital As at 31st March 2025

71,300.00 37,700.00 1,09,000.00

(2] For the financial year ended 31st March 2024

Extinguishment of Opening
As at 1st April 2023 Share Capital and transferred Issued fresh Equity Capltal As at 31st March 2024
to Capital Reserve

1,08,664.17 (1,08,664.17) 71,300,00 71,300.00

B) Other Equity

{1} For the Financlal Year Ended 315t March, 2025

(Rs. In Lakhs)

Reserves & Surplus
Particulars Total
Securities Premium Reserve Retalned earnings Capital Reserve .
Opening balance as at 15t April 2024 . (2,72,441,57) 5,58,192.67 2,85;751.13 }
1
]
Profit / (Loss) for the year - 139.08 136.08 |
Closing balance as at 31st March, 2025 - (2,72,302.48) 5,58,192.67 2,85,890.19
i

{2) For the Financial Year Ended 31st March, 2024

Reserves & Surplus

fArtiggiars Securities Premium Reserve Retained earnings Capital Reserve total
Opening balance as at 1st April 2023 4,715.24 (3,04,371.69) 4,44,813.26G 1,45,156.81
Profit/ {Loss} for the year - 31,930.13 31,930.12
Transferred ta Capital reserve (4,715.24) (4,715.24)

Transferred from share capital 1,08,664.17

1,08,664.17

Transferred from Security Premium reserve 4,715.24 A4,715.24

Closing balance as at 31st March, 2024 (0.00) (2,72,441.56) 5,58,192.67 2,85,751.11
The material accounting policizs and accompanying 110 49
noles form an integral part of Financial Statements.
As per our report of even dzte attached
for M/s Shabbir and Ganesh For and-on behalf of the 8oard of Direclors of
Chartered Accountants GAJL Mangalore Petrochemicals Limited
\ M Regn. No.:00S033S G

,
- N
- ~— / o
M K Biswas
\ Director Oirector
Pariner { X/ R \‘_Dl 0354523 DIN : 10528036
Membership N0.:207231- | ¥ 3 ; /ﬁ%ﬁk}ﬂ‘
von: .25ozmzslemtcus’u9‘? o o
Place: Mangalore | S & 4/'A Kbhal A K Naskar
Date: _~~ % / Chiel Finance Officer Chief Executive Officer
zo/oqlo?o,zr ——t

S/

ST boiba Qiwokis

Devlka Srivastava

Company Secrelary

i SN
Place: Nb W DEL ).I_
Membership No, A54686 e e ot



GAIL MANGALORE PETROCHEMICALS UMITED
(Formmly known as Jnf Petrochemicals Limited)
CiN ¢ UMZ’JODLZO()&F‘LCIXISRD
Statement of Cash flows for the financial year ended 315t March, 2025
AR in Lakhs]

For the Financial Year Ended

Particulars

[

| 31-Mar-25 |

M\‘M“Mm

A Cash Flows from Operating Activities
b [} I’roﬁt/{loss) Before Tax

2. Adjustments for:

Depreciation / amortisation

Deferred Tax

Unrealised exchange (Gain)/ Loss

Pravision for employee benafits

Loss on sale / write off of assets (net)
Impairment Provision

Non cash item

Finance Cost

Interest income

Subtotal (2)

3 Operating profit/(Loss) before working capital changes (1+2)

inventories

Other non - current and current assets

Liabilities and Provigions

Changes in Working Capital (Excluding Cash and Cash Equivalents)
5 Cash {used in) / generated from operations (314)

Net cash (used in) / generated from operating activities

B Cash flows from Investing Activities
Purchase of Fixed Assets
Purchase of Intangible Assets
Fayment including advances for acquiring right-of-use asseis
Addition to cwip
Capital Advances Paid
Interest received
Netcash (used in) / generated investing activities

C Cash flows from Fina ncing Activities
Borrowings during the period

issue of Cquity Shares

Repayment of Borrowings

Lease Liabilities Paid

Net cash (used in) / genecrated from financing activities

Net {Decrease)/Increase In Cash and Cash equivalents {A+B+C)
Cash and Cash equivalents at the beginning of the year
Cash and Cash equivalents at the end of the year

4 Changes in Working Capital (Excluding Cash and Cash Equiva lents):

{923.96)

118.46

{0.04)
10.84
667.67

(3,191.45)

223.78
{320.11)
(2,490.85)
{3,414.81)

398.21

(65.37)

332.83
(3,081.98)

25,591.96

31.56

374.96
(27.367.38)

46.81
(151.12)
{22,065.17)
(1.473.21):

(3,371.53)
{3,329.40)
{6,700.93)

(3.081.98)]

{203.19)
(27.92)
(3,555.54)
(32,335.93)
(515.52)

294.33
—

— (36,3437

37,700.00

(195.36)

36,343.76)

LA7,.600.00
71,300.00
(2.02,119.92)

37,504.64

16,780,08 |

(1,921.10)
3,357.59
1,436.49

Notes :
1 Bracket indicates cash outflow.,

2 Previous Year's figures have been regrouped and rearrangec, wherever necessar
Indirect Method"

3 The above statement of cash flow has been prepared under the ¥
4 Refer Note 10 for Cash and Cash Equivalents

As per our report of even date attached
For M/s Shabbir and Ganesh

Chartered Accountants
m Regn. No.:003083S

CA. GAN
Partner
Membership No.2207231

UDIN: 252073231

Place: Mangalore

Date: .?0/0‘-/ ,.? 0Q

Y to make them comparable,

For and on behaif of the

&/

MAK Biswas
Director
DINY18364523

>

A K Dhal
Chief Finance Officer

Devika Srivastava

Company Secretary
Membership No, A54686

Anakis

3.356.62
0.96

3,357.59

assetoutinind AS 7 on Statement of Cash Flow.

Board of Directars of
1

q- -GAIL Mangalare Petrochemi}falsy vited
@ {/
, -

‘ />§7/
S K Sinha

Director
BiN: 10528036

A K Naskar
Chief Executive Officer

Place: NEW DELH T
Date: x4 _04,,202‘;



GAIL MANGAL ORe PETROCHEMICALS UMITED
(Formerly known as ing Petrochemicals Limited)
CIN £ U242901502008P1.CA23872
Statement of Cash flows for the financial year ended 315t March, 2025

[ (Bs. fn Lo
T e For the Financial Year t;‘nded~

Particulars e

e = — PR 31-Mar-25 | 3-Mar2a
A Cash Flows from Operating Activities

1. Profit/(loss) Before Tax {923.95) 25,591.96

2. Adjustments for: "

Depreciation / amortisation 118.46 31.58

Deferred Tex .

Unrealised exchange (Gain)/ Loss (0.04)

Provision for employee benefits 10.84

Loss on sale / write off of assets (net) 667.67 ¢

Impairment Provision (3,151.456) (27,367.33)

Non cashitom : =

Finance Cost 223.78 16.81 |

Interest income {320.11) (151.32)

Subtotal (2) {2,490.85) (27,065.17)

3 Operating profit/{Loss) before working capital changes {1+2) (3,414.81) (1,473.21)

4 Changes in Working Capital (Excluding Cash and Cash Equivalents):

inventories -

Other non - current and current assets 398.21 (3,371.53)

Liabilitles and Provisions (65.37) (3,329.40)

Changes in Working Capital (Excluding Cash and Cash Equivalents) 332.83 (6,700.93)

5 Cash (used in) / generated from operations (314) (3,081.98) (8,174.14)

Net cash (used in) / generated from operating activities (3.081.93) _A__jéii;“wli’j)

B Cash flows from Investing Actlvities

Purchase of Fixed Assets (203.19) (112.63)
Purchase of Intangible Assets (27.92) :
Payment including advances for acquiriag right-of-use assets {3,555.84) .
Addition to cwip (32,335.93) (5,198.03)
Capital Advances Paicd (515.52) -
Interest received 294,33

Net cash (used in) / generated Investing activities (36,343.76)[

C Cash flows from Financing Activities
Borrowings during the period . 1,47,600.00
Issue of Cquity Shares 32,700.00 71,300.00

- (2,02, 119.92)

Repayment of Borrowings

Lease Liabilities Paid (195.36) D o

Net cash (used in) / generated from financing activities 37,504.64 . 16.‘/_80.0!}
Net (Decrease)/Increase in Cash and Cash equivalents (A+B+C) (1,921.10) 3,356.62
Cash and Cash cquivalents at the beginning of the year 3,357.59 0.96
Cash and Cash equivalents at the end of the year 1,436.49 M_giﬁz;gg_
Notes :

1 Bracket indicates cash outflow.
2 Previous Year's figures have been regrouped and rearrangad, wherever necessary to make them comparable,
3 The above statement of cash flow has been prepared under the “Indirect Method" as set out in Ind AS 7 on Statement of Cas)y Flow.

4 Refer Note 10 for Cash and Cash Equivalents

As per our repert of even date attached

For M/s Shabbir and Ganesh Forand on behalf of the Board of Directars ¢f
Y
Chartered Accountants (\ . ~GAIL Mangalare Petrochemi}fa!sy hited
m Regn. No.:003033S : ’\g‘/ :

¢ 7/ -
M K Biswas 5K Sinha

‘Director Director

CA. GAN
Partner DINY18394523 DiN: 10528036
Membership No.2207231
UDIN: 25203231 : f]/
Place: Mangalere A K Dhal AK Naskar
Date: _?0/0'-{ /.? pQ Chief Finance Officer Chiel Executive Officer
..35?/\/\4,[«4_ g&vaw(&
i Devika Srivastava
Company Secretary Place: NEW BELH T

Membershin No, A546g6 Date: 3@.04.2_02_5"
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GAIL MANGALORE PETROCHEMICALS LIMITED (Formerly [BF Petrochemicals Ltd)
Notes to Financial Statements for the financial year ended ended 3ist March, 2025

(Rs. in Lakhs)

Particulars

31-Mar-25

31-Mar-24

Note 5: Financlal assets - Non Current
Security Deposit

Less: Provision for doubtful depasits
Total

Note 6: Deferred Tax Assets (Net)
Deferred Tak Assets

FY 2024-25;

115,12

101.99

115.12

101,99

Particulars

Opening Balance

Recognised in P&L

Closing Balance

Impairment Loss
Depraciation

Carry forward Losses
Total

38,49891
2469
13,201.31

(803.23)
22.72
1,843.56

37.695.68
47.40
15,044.87

51,724.91

1,063.05

52,787.95

FY 2023-24;

Particulars

Opening Balance

Recognised in P&L

Closing Balance

impairment Loss
Depreciation

Carry forward Losses
Total

45,386.73

(6,887.82)
24.69
13,201.31

38,498.91
24.69
'13,201.31

45,386.73

6,338.18

51,724.91

As at 31st March 2025, the company has assessed recognition of deferred tax assets by assessing availability of sufficient future taxable profits,
based en financisl projections which have been approved by the management to abserb the deferred tax assets

MNaote 7: Non-Current Tax Assets (Net)
TS and TCS Receivable
Total

Nate 8: Other Non-current Assets
Unsecured
Capiral advances®

Less: Provisicn for doubtful capital advances

Total

“The realisable value as per the Management estimates , Capital advances amounting Lo Rs.737.85 Lakhs is fully impaired

Mote 9: Inventories

Colours and Chemicals

Less: Provision for obsolescence
Total

Mote 10; Cash and Cash Equivalents
Balance with Banks:

- In Current Accounts

- in CLTD Account [Flexi Fixed Deposit)
timprest Advance

Total

Mote 10A: Bank Balances Other than Cash and Cash equivalents

Earmarked Accounts:

Shart Term deposits with RBL Bank-Litigation Corpus

Total

Wote 11: Other Financial Assets - Current

Unsecured
Interest Accrued
Security Deposits
Advance 1o Staff
Total

Note 12: Other Current Assets

Advances 1o Suppliers/contractors:
Considered Good - Unsecured
Considered Doubtiul - Unsecured

Prepaid Expenses

Balance with Government Authorities

Total

52,787.95

52,787.95

51,724.91

49.84

15.25

49.84

15.35

1,253.37
(737.85)

731.85
(737.85)

51552

67.73
1,367.76
1.00

4260
3314.89
010

1,436.49

3,357.59

1,964.91

2,469.97

1,964.91

2,469.97

2577
11790
0.52

74.42
3218
Q.50

144.19

107.09

952.46
79.43

3274

991.24

1,071.89

1,023.97

{Rs. in Lakhs)

Particulars

31-Mar-25

31i-Mar-24

Note 13: Equity Share Capital
Authorised

1,25,00,00,000 Equity shares of Rs. 10/- each (previous year 1,25,00,00,000 Equity shares of Rs. 10/- each)

Issued, Subscribed and fully paid-up

109,00,00,600 Equity shares of Rs.10/- each
{Previous year 71,30,00,000 Equity shares of Rs.10/- each) fully paid up

Taotal

1,25,000.00

1,25,000.00

1,25,000.00

1,25,000.00

1,08,000.00

71,306.00

1,09,000.00

71,300.00

13.1: Terms/rights attached to Equity shares:

The holders of equity shares of Rs.10 each are antitled to one vote per share. The equity shareholders are entitled to dividend only if dividend in a particular financial year is recommended by the
Board of Directors 2nd approved by the members at the anpual general meeting of the year, In the event of liquidation of the Company, the holders of equity shares shall be entitled to racaive, out
of the remalning assets of the Company, after distribution of preferential amounts (if any), an amount proportionate te the number of equity shares held by them,




13.2: Reconciliation of number of shares and amount outstanding at the beginning and end of the year

31-Mar-25 31-Mar-24
Particulars -
No. of Shares fs. in Lakhs No. of Shares Rs. in Lakhs
Shares outstanding at the beginning of the year 71,30,00,000 71,360.00 1,08,66,41,691 1,08,664.17
Shares issued during the vear 37,70,00,000 5 71,30,00,000 -
Shares cancelled during the year - ] 1,08,66,41,691 1,08,664.17
Shares outstanding at the end of the year 1,08,00,00,000 1,08,000.00 71,30,00,000 71,300.00

13.3 Details of Shares held by holding company

As at 31st March 2025

As at 31st March 2024

Name of Shareholder

No. of Shares held % of Holding No. of Shares held % of Holding
GAIL {India) Limited 1,09,00,00,000 100% 71,30,00,000 100%
Total 1,09,00,00,000 100% 71,30,00,000 100%
13.4 Details of shareholding of Promoters
Shares held by promoters at the end of 31st March 2025
Mao. ares held at the
Promoter Name B, Gt SR % of total shares % Change during the year,
end of the year
GAIL {India) Limited 1,08,00,00,000 100% 53%
Shares held by promoters at the end of 31st March 2024
No. of held at the
Promoter Name ofishatashald 4 % of total shares % Change during the year,
end of the year
GAIL {Indlia) Limited 71,30,00,000 100% 100%
13.5; Shareholders holding more than 5 percent shares in the Company
31-Mar-25 31-Mar-24
rame of Shareholder
No. of Shares held % of Holding. No. of Shares held % of Holding
GAIL {India) Limited 1,098,00,00,000 100% 71,30,00,000 100%
Total 1,09,00,00,000 100% 71,30,00,000 100%
(Rs. in Lakhs)

Particulars 31-Mar-25 31-Mar-24
Hote 14; Other Equity
Securities Premium Reserve
As per last Balance Sheet 4,715.24
tess: Transfer to Capital Reserve - (d,715.24)
Ratained Earnings
As per last Balance Sheet (2,72,441.57} {3,04,371.69)
Less: Profit / {Loss) for the year 135.08 31,930.12

(2,72,302.48) {2,72,441.57)
Caphtal Reserve
As per [ast Bafance Sheet 5.58,192.67 4,44,813.26
Share cepital cancelled as per NCLT order - 1,08,664.17
Securities Premium Reserve cancelled as per NCLT order 4,715.24
Increase/(Decrease) during the year E .
Closing balance 5,58,192.67 5,58,192.67
Total 2,85,890.18 2,85,751.10

Nature and Purpose of reserves
A Retained Earnings

The Retained Earnings represents accumulated earnings of the Company. Retained Earnings is a free reserve of the
Company and is used for the purposes like issuing bonus shares, buy back of shares and other purposes [like declaring
Dividend etc.} as per the approval of Board of Directors. It includes the re measurement gain/{loss} an defined benafit
plans which will not be re-classified ta statement of profit and loss in subsequent periods.

B Security premium Reserve

Securities premium reserve is used to record the premium on issue of shares. The reserve is utilised in accordance with
the provisions of Section 52 of Companies Act,2013. Security premium has been transferced to capital reserve after NCLT
order |

€ Capital Reserve

ftis a reserve of a corporate enterprise which is not available for distribution as dividend. This reserve will be utilised in
accordance with the provisions of the Companies Act, 2013, Share capital and security premium reserve of JBF
Etrcchemi:al Ltd transferred to Capital reserve during the previous year.




(Rs. in Lakhs]

Particulars 31-Mar-25 31-Mar-24
Mote 15: Borrowings
Intercorporate Loan
GAIL (India) Limited 1,47,600.00 1,47,600.00
(Repsyment te start from the end of the quarter, aftar 24 months post scheduled commissioning date (5COD)
of the plant i.e. first payment shall be due on 30.06.2027). Interest rate is RBi Repo Rate + 1.30% p.a.
{ Secured by a first rarking pari passu charge/mortgage on the assets{moveabls and immovable, tangible
and intangible) both present and future, on the entire cash flows, currentassets, receivables, hook
dabts, goodwill and revenues of whatsoever nature and wherever arising, both present and future,
on 3il the rights, titles, interests, benefits, claims and demand, both present and futurs, and ali bank
accounts of the company.}
Total 1,47,600.00 1,47,600.00
Note 16: Lease Liabillties
Lease Liabilities 1,402.16 1,104.96
Total 1,402.16 1,104.96
Note 17: Other Financial Liabilities - Non-Current
Interest accured but not due - ICL 20,172.39 8,890.41
{Accrued interest till 30.08.2025 shall be payable in 36 moanthly instalments starting 12 manths after
SCOD)
Deposits/Retention Money from suppliers/contractors/others - 8.38
Other Hzbilities™ 5,23480 1,815.24
Total 25,407.19 10,714.03
*Other liabilities include employee cost, tendering cost and other support services rased by GAIL to GMPL,
This liability shall be paid after June 2027.
1Note 18: Provislons
Provision for employes benefits 10.84 -
|Total 1084 -
(Rs. in Lakhs)
Particulars 31-Mar-25 31-Mar-24
Note 19: Current Lease Liabiiities
Lease liabilities 65.83 3.71
Total 65.83 3.71
Note 20: Trade Payables
Unsecured
Trade Pavables to Micra and Small Enterprises 37.99 384.78
Trade Payables to related parties - E
Trade Payables to creditors other than Micre enterprises and Small enterprises a0.94 309.17
118.94 £593.95

Current Trade Payables Ageing Schedule as on 31st March, 2025:

particulars Outstanding for following periods from due date of payment
Unbilled Less than 1 Year 1to 2 Years 2 to 3 Years More than 3 Years Total

MSME 37.38 Q.61 37.89

Others 76.54 4,40 80.94

Disputed Dues MSME -

Disputed Dues Others 5 -
118,94

Current Trade Payables Ageing Schedule as on 31st March, 2024:

Paiticutars Outstanding for fallowing periods from due date of payment
Unbilled Less than 1 Year 1to 2 Years 2 to 3 Years More than 3 Years Total

MISME 270.24 114.54 384.78

Others 65.31 243.86 309.17

Disputed Dues MSME -

Disputed Dues Others = -
593.9%

[Rs. in Lakhs)

Particulars 31-Mar-25 31-Mar-24

Note 21: Other Financial Liabilites - Current

Funding for CIRP cost™ 2,025.36 2,479.11

Craditors for Capital Goods / Services 7,8?3.66' 1,095.49

Salary Wages and Allowance 26.31 0.94

Deposit,Retention Money from suppliers/contractors/cthers 785.93 161.42

Others 134.15 44 .38

Total 10,845.41 3,781.33

*Rs. 25 Cr has been kept as litigation corpus out of the total resolution plan amount (Refer Note 43)

(Rs. in Lakhs] .

Particulars 31-Mar-25 31-Mar-24

Note 22: Other Current Liabilities

Statutory Dues, Provisions and Other Liabilities 654.10 206.61

Total 654.10 206.61




GAIL MANGALORE PETROCHEMICALS LIMITED (Formerly IBF Petrochemicals Ltd)

Motes to Financial Statements for the financial year ended 31st March, 2025

(Rs in Lakhs)

y Financial Year ended Financial year ended
Particutars
3i-Mar-25 31-Mar-24

Note 23: Revenue from Operations
Sale of Products % o
Other Operating Revenua E -
Total
Mote 2a: Other income
Interest income
- Bank fixed deposits 318.67 151.12
- Others 1.44 9.05
Excess provision written back 53.39
Interest on Income Tax Refund - 0.02
Other Miscellanegus income 48.50 6.06
Total 368.61 214.14
Less; Transferred to Capital Work in Progress (47.51) &
Total 321.10 214.14
Note 25: Employee Benefit Expenses
Salaries and Wagas® 177.52 537
Contribution to Provident and Other Funds 12221 £
Staff Welfare Expenses 184.23 20.04
Total Employee benefit expenses 373.97 25.41
Less: Salarles, wages and welfare expenses transferred to Capital work |121.50)
in progress
Tatal 252.46 25.41
*Refer Naote 35
Mote 26: Finance Costs
Interest on lease liabilities 111.80 93.17
Interest on Loan 12,535.54 9,878.23
Other interest 22378 31.57
Total Finance cost 12,871.13 10,002.97
Less: Finance costs transferred to Capital work in progress [12,647.34) {9,956.17}
Total 223.78 46.81
Note 27: Depreciation and Amortisation Expense
Depreciation of Property, Plant and Equipment 406.84 321.33
Amaortization of Intangible Assets 3.74 5
Total Depreciation and Amortisation expenses 41058 33133
Less: Depreciation transferred to Capital Wark in (282.12) (299,77
Progress
Total 118.46 31.56
Note 28: Other Expenses
Legal & Professional Faes 29,22 53.05
Security Charges 329.82 184,52
Other Miscellaneous expenses 38.85 22.54
Power and Fuel 35005 49.31
Repair & Maintenance 580.89 343.25
Communication expenses 1052 0.29
Printing & Stetionary 1043 3.36
Rates and taxes including stamp duty 1273 B.90
Insurance Charges 1,453.17 659.94
Rent and Hire Charges 85.61 55.65
Water Charges 3351 33.82
Manpower Cost — Deputation employees® 2,377.95 1,278.08
Qther support services by Parent Company 902.86 452.02
Payment to Auditors

Audit Fees 630 | £.00

Limited Review Fees 155 1.00
Other Expenses including the provision made 24935 135.39
Total Expenses 6,488.86 3,282.13
Less: Other Expenses transferred to Capital Work in Progress {3,314.73) (1,776.30)
Total 3,174.14 1,510.83

*The expenditure incurred towards manpower cost by GAIL for emplayees posted on deputation in the Company are accounted for on the
basis of debil note raised by GAIL for which underlying documents are hald by the parent company

Note 28A: Expenditure during construction pericd

P Financial Year ended Financial year ended
31-Mar-25 31-mar-24
Salaries, Wages and Allowances 121.50 -
Power Fuel & Water Charges 361.42 82.48
Rent s 11.29
Repair & Maintenance - Plant & Machinery 306.07 62.54
Repair & Maintenance - Building 2.23 4.39
Repair & Maintenance - Others 36.51 199.87
Consultancy Charges 250 11.20
Other Expenses 2,606.00 1,404,53
Depreciation 25ETL 289.77
Interest & Finance Charges 12,647.34 9,856.17
Miscellaneous income {47.51) -
Total Expenditure 16,328.18 12,032.24
Less: Allacated to Capital Work in Progress
2} Employee Benefit Expenses 121.50 -
b} Finance Costs 12,647,34 9,956:17
¢} Depreciation and Amortisation Expense 29212 20097
) Other Expenses 3,314.73 1,776.30
&) Other Income {47,51}) -
Total Allacated to OWIP 16,328.18 12,032.24




GAIL MANGALORE PETROCHEMICALS LIMITEG {Farmerly JBF Petrochemicals Lid)
Notes to Financial Statements for the financial year ended 31st March, 2025
Note 29: Exceptional items

Paricirass L Financial Year ended Financial year ended
| 31-Mar-25 31-Mar-24
Impairment Provisicn [3.191.45) {27,367.38)
Loss on write off of assets {net} a67.67 374.95
Total (2,523.78) (26,392.42)

fmpairment Provision

The Company has reviewed the impairment testing of the cash generating unit {comprising of property plant equipment, Right of Use asset and capital wark in
progress) as on the yaar end. The assets have been impaired/impairment reversat done and necessary accounting effects have been provided in the financials, as per

valuation reports submitted by indepandent valuers. The particulars of the impairment are as below:

FY 2024-25:
Carrying value before
Sr. No. Particulars of the asset ; i .gv - Recoverable value impairment
impairment testing ize]

1 Property Plant and Equipment 574.62 599.1%5 (24.53}

2 Right of Use Asset 15,349.28 11,881:25 346803

3 Capital work in progress 5.03,769.21 5,10,404,17 (6,634.96)
Total 5,19,693.11 5,22,884.57 (3,191.46)
FY 2023-24:

Carrying value befor .
5r. No. Particulars of the asset ] ki ‘g % g Recoverable value Tmpairment
impairment testing

1 Property Plant and Equipment 11,640.29 11,641.97 {1.68)

2 Capital work in progress 4,23,347.16 4,50,712.86 (27,365.70),
Lrotal 4,34,387.45 4,62,354.83 (27,367.38)
Naote 30; Earnings Per Equity Share

Year ended Year ended
Particulars T
31-Mar-25 31-Mar-24
{et Profil d Equity S f
Net Profit / {Loss) for the vear attribatable to Equity Shareholders for 139.08 31,930.13
Basic EPS and diluted EPS {Rs. In fakh)
ight ¢ra e ] ing duri

Weigl t.ed average n:number of ?qun!y shares outstanding during the year 84.22,38,356 72,76,06,949
for Basic EPS and Diluted EPS fin Nos.) —— e
Basic and Diluted Earning per share of Rs 10 sach {in Bs.) 0.02 4,39

Note 31: Contingent Liabilities and Commitments

| Cantingent Liabilities

a) Claims against the company nat acknowledged as debt - Nil
b) Others

For the period after resclution plan approval - Nil

The Resolution Plan as approved by the Hon'bie NCLT Ahmedabad is implemented and the management and control of the affairs of the Corparste Dabtor hag been transferred to GAIL [india)
Limited in accordance with the Implementation Schedule, contained in the Resolution Plan Approval Qrder. Further, the Resolution Plan 1+ & complete financial settlement of all past fiabilities
providing the Company IBF Petrochamicals Limited & fresh Start. As such, alf the past claims against the Corparate Dabtor have been settied and finalized vide the approval of the Resolution

Flan, in terms of the law laid in Ghanashyam Mishra and Sons Private Limited v. Edelweiss Asset Reconstruction Company Limited & Ors all past claims that do not form part of the Resolution

Plan stands extinguished.

11 Commitment
a) Capltal Commitment

Estimated amount of contracts {Inclusive of Taxes & Net of Advances) remaining to be executed on Capital account as on 31st farch 2025 is Rs, 30,893.20 Lakhs. {Previous year Rs. 14,110.91 Lakhs},

Note 32: IndAS 116

a) Lease liabilities:

Reconciliation of Lease Liabilities: (% in Lakhs)
Particulars Year Ended 31st March 2025 Year Ended 31st March 2024
Opening Balance 1,108.567 1,008.65
Adjustments far:

Additions during the year 442.88 103.39
Deletions during the year -
Accretion of Interest 111.80 100.79
Foreign exchange loss on restatement of lease habilities -
Lease lizhilities paid during the year 155.36 104.16
Excess Lease liabilities written Back - -
Closing Balance 1,467.99 1,108.567
Current 65.83 3.71
[on—current 1,402.18 1,104.96

Maturlty analysis of Lease Liabilities:

As at 31st March 2025 (% in Lakhs)
Particulars Less than 3 months J 3to 12 months >1to5 years >5 years Total
Lease Liabilities (Current) i 55.83 65.83
Lease Liabilities {Non-Current) 328.65 1,073.51 1,402.18
= ‘r 55.83 328,55 1,073,513 1,467.89
As at 31st March 2024 (in Lakhs)
Particulars Less than 3 months 3to 12 months >1to5 years > 5 years Total
Lease Liabilities {Currant) 3.71 3. 7%
Lease Liabilities [Non-Current} 24.89 1,0806.07 1,104.96
L - | ERZ) 24.89 1,080.07 1,108.68 |



GAIL MANGALORE PETROCHEMICALS LIMITED (Fermerly IBF Petrochemicals Ltd)
Nates to Financiat Statements for the financial year ended 315t March, 2025
Amounts recognized in Statement of Profit and Loss:

{X in Lakhs)
Particulars Year Ended 31st March 2025 Year Ended 315t March 2024
Depreciation on right-of-use assats = *
Interest expense on lease liabilities* = 15.24

Expense relating o short-term ipases
Expense relating ta low value assets leases -

Variable lease payments

_[ .
Total i 15,24

*Excludes interest on lease liability capitalised during the year

b} Right of Use Assets:
(X in Lakhs)

Particulars Year Ended 31st March 2025 r‘d’ear Ended 31st March 2024

Opening Balance 11,154.94 13,351.32
Add: Additions during the year 4,423.21

Less: Deletions during the year
Less: Depreciation for the year 228.87
Less: Impairment Joss 3,468.03

Closing Balance B Tisares

11,154,94

Mate 33: Disclosure under the Micro, Small and Medium Enterprises Development Act, 2006 {“MSMED Act, 2006"):

Particulars

As at March 31, 2025

Amatint remaining unpaid to supplisr at the end of each accounting
year;

Interest on above Principal

The amount of interest paid by the buyer in terms of section 16 of the
Micro, Small, and Medium Enterprises Development Act, 2006 {27 of
2006), along with the amount of the payment made to supplier beyand
the appointed day during each accounting year;

The amount of interest due’and payable for the pericd of delay in
making payment {which has been paid but beyond the appainted day
during the year) but without adding the interest specified under Micro,
ESmaN, and Medium Enterprises Development Act,2006;

- e " s
The amaunt of interest accrued and remaining unpaid at the e
each accounting year

——
The amount of further interest remaining due and payable even in the
succeeding years, until such date when the interest dues above are

actually paid to the small enterprise, for the purpose of disallowance of
4 deductible expanditure under section 23 of the Micre, Small, and
Medium Enterprises Developmant Act, 2006;

———




GAIL MANGALORE PETROCHEMICALS LIMITED (Formerly JBF Petrochemicals Ltd)
Notes to Financial Statements for the financial year ended 31st March, 2025

Note 34: Related Party Disclosures
i) The entire Equity Capital of the Company is held by GAIL {india) Ltd. (Holding Campany) either singly or jointly.

ii} Related Party Disclosures as per Ind AS 24.

a) Relation and name of the related parties are as under:
A Holding company

i) GAIL (India) Limited.

B. Subsidiaries of Holding Company:

i) Bengal Gas Company Limited

i) Konkan LNG Limited

i) Tripura Natural Gas Company Limited

iv) GAIL Global (Singapore) Pte. Limited

v) GAIL Global (USA) Inc.

vi) GAIL Global USA LNG LLC (100% subsidiary of GAIL Global (USA) Inc.)
wii) GAIL Gas Limited

(57} Indian Associates, Joint Venture Companies of Holding Company :
i) Indraprastha Gas Ltd.

i) Central UP Gas Ltd.

iii} Green Gas Ltd,

iv) Aavantika Gas Limited

v) Bhagyanagar Gas Limited

vij Indradhanush Gas Grid Limited

i) Brahmaputra Cracker and Polymer Limited
viii}  LLC Bharat Energy Office

ix) Mahanagar Gas Limited

x) ivaharashtra Natural Gas Limited

xi) ONGC Petro additions Limited (OPal)

#ii) ONGC Tripura Power Company Limited

xiil) Petranet LNG Limited

xiv]  Ramagundam Fertilizers and Chemicals Limited
ww) Talcher Fertilizers Limited

wvi)  TAPIPipeline Company Limited

xvii)  Vadodara Gas Limited

xviii)  Coal Gas India Limited

D, Foreign Associates, Joint Venture Companies of Holding Company:
i China Gas Holdings Limited

i) Fayum Gas Company

iii) LNG Japonica Shipping Corporation Limited

By Joint Venture Companies of GAIL Gas Limited (A Subsidiary of Holding Company)
i) Andhra Pradesh Gas Distribution Corporation Ltd. (APGDC)

it} Rajasthan State Gas Limited. (RSGL)

iii) Haridwar Natural Gas Pvt. Ltd. {(HNGPL)

iv) Goa Natural Gas Pvt. Ltd. (GNGPL)

v) Purba Bharati Gas Pvt. Ltd. (PBGPL)

ks Key Managerial Personnel
a, Chairman and non-executive director:
i) Shri Ayush Gupta

b. Non-Executive Directors:
i} Shri Ajay Tripathi
ii} Smt. Archana Chaturvedi
iif) Dr. Rama Srinivasan Velmurugan
iv) Shri Manab Kumar Biswas
v) Shri Satish Kumar Sinha

c. Chief Executive Officer
i) Shri Sudhir Kumar Dixit {01.06.2023 - 31.03.2025)
ii) Shri Aloke Kumar Naskar {w.e.f 01.04.2025)

d. Chief Financial Officer
i) Shri Amiya Kumar Dhal

e. Company Secretary
i) Ms. Devika Srivastava



1. Related party transactions during the year are as under: {Rs in Lakhs)

on Nathre ?f Holding Company ey Others Total
No. Transaction Management Personnel
31-Mar-25 31-Mar-24 31-Mar-25 | 31-Mar-24 | 31-Mar-25 | 31-Mar-24 31-Mar-25 31-Mar-24
1 |Loan taken during the year = 1,47,600.00 . - 1,47,600.00
2 |Equity investment received 37,700.00 71,300.00 37,700.00 71,300.00
3 |Interest on Intercorporate Loan 20,172.39 8,850.41 20,172.39 8.,820.41
4 |Support Services 902.86 451.64 902.86 451.64
S [Purchase of IT Assets 4.67 14.05 4.67 14.05
6 |CTC Inveice for deputed employees 2,182.29 1,348.77 2,182.29 1,348.77
7 |Employee Lease Payments - 5.37 . 5.37
8 |Other interest 223.78 31.57 2423.78 3157
9 |Payment of Security deposit (29.89) .
10 [Interest on Security deposit 1.44 2.56 1.44 8.56
11 |Remuneration to Key Management Personnel -
SRR A 195.66 161.88 195.66 161.88
2. Balances with Related Parties:
;L Name of Related Party 3i-Mar-25 31-Mar-24
1 |GAIL {India) Limited:
a) Eguity Share Capital 1,09,000.00 71,300.00
1) Loan Outstanding 1,47,600.00 1,47,600.00
c) Interest Accrued on Loan 20,172.39 8,890.41
d) Other Expenses 5,234.80 1,815.24
e) Security Depasit Paid 55.40 8529
f) Interest accrued on Security deposit 1.03 45.49
Notes:-

1, All the transactions with holding company were made on terms eqguivalent to those that preveiled in arm's length transactions




GAIL MANGALORE PETROCHEMICALS LIMITED (Formerly |BF Petrochemicals Lid)
Notes to Financial Statements for the financial year ended 115t March, 2025

Note 35: Employee Benefits
Bisclosure under Ind AS 19 on Employee Benefits

I. Definad Contribution Plans
a Provident Fund

During the year, the Company has contributad Rs, 7.40 Lakhs {Previous Year: N1l } to Government at predetermined
fixed percentage of eligible employeas salary and charged 1o statement of prafitand loss/ CWIP,

Il. Defined Benefit Plans
a Gratuity

Each employee rendering continuaus service of & years or more is entitled to receive gratuity amount based on
completed tenure of service subject to maxinum of Rs.20 lakhs at the time of separation from the Company.

Iil. Other Long Term Benefit Plans
a Encashable Paid Leave

Encashable Paid Leave of 20 days in a calendar yeat viill be admissible after completion of every one year of

engagement. For engagement period corresponding to part of a calendsr year, same will be admissible or pre-rata
basis. This can be accumulated bayend a period of one year. Encashment of yn-availed Faid Leave shall be done at the
time of separation/ terminationfon the expiry of contract on the basis af last Pay drawn by the cancered individual.

. The summarised position of various Defined Benefit Plans & Other Long Term Benefit Plans recognised in the
Statement of Profit & Loss, Balance Sheet and Other Comprehensive Income are as under;

[Rs. Irv lakhs)

Particulars

Gratuily

Encashabie Paid Leave

Funded

Funded

2028-25

2023-24

2024-25

2023-24

3. Expenses recognized in the Statement of Profit &
Current Service Cost

4.52

6.32,

Past service cast

Interest on Benefit Obligation

Expected Return onPlan Assets

Net actuarial {Gain) / Loss recopnized inthe year

Impact of Gratuity Limit enhancement to Bs.20 lakh
reversed

interest or under funding transferred 16 Emp
Rec. account

Other Comprehensive Incame

Expenses recog d in Statement of P&L

4.52

6.32

b Reconciliation of fair value of pian assets and

Present value of Obligatian as at yeai end

4.52

632

Fair valug of Plan Assets as at year end

biffarence

14.52)

(6.32]

et Asset / (Lia
Sheet

bility) recognized in the Balance

{4.52)

6.32)

¢. Reconciliation of the changes in the Present Value

Present value of Gbligations as at heginning of the
year

Interest Cost

Current Service Cost

632

Past Service cost

Benefit Paid

Met Actuarial (Gain)/ Loss oy Oblipation

Present Value of the Defined Berefil Obligation as at
end of the year

d. Reconclliation of the changes in the Fair Value of

fair Value of Plan Assets as at heginning of the
\!'ear

Expected return on Plan Assets

Contributi by Employer

Benedit Paid

Actuarial Gain / {Loss)

Fair Value of Plan Assets as at end of the year

e. Principal actuarial assumption at the Balance

Discount rate

1.25%

7.25%

Expected return on plan assets

Annual increase in_costs

Annalincrease in salary

7.25%

7.25%

f. _NetAsset/ (Liabillty) recognized in the Balance Sh

eet (including experience ad,

Gratuity

2025

31st March | 31st March

2024

Present Value of Defined Benefit Obligation as at
end of the year

4.52

Fair Value of Plan Asset as at end of the year

Status [Surplus / [Deficit)!

4.52

Experience Adjustment of Plan Assets {Gain / {Loss)]

Experience Adjustment of Obligation {(Gain) / Loss]

ustment impact)



T — 31stMarch | 31st March
2025 2024
Present Value of Defined Benefit Obligation as at
632
end of the year
Fair Value of Plan Asset as at end of the year
Status [Susplus / (Deficit}] 6.32 -

Experience Adjustment of Plan Assets [Galn / (Lossh]

Cxparience Adjustment of Obligation [(Gain) / Loss]

GAlL employees postad at GAIL Mangalore Petrochemicals Limited ara on the ralls of the Holding Company. £7C of those employeas
deputed to GMPL are baing paid by the Company to GAIL {India) Limited and debited to Manpower costs under Other Expenses. No
disclosure as per Ind AS 19 has been made with reaprd Lo these empioyees as the same will be complied by the Molding Company

Note 36: Disclosure as per indAS 23 on 'Borrowling Cost’

Borrowing costs capitalized in assets including amount allocated towards Capital Work in Progress during the yearwas Rs 12,647.34 Lakhs {Previous Year Rs. 9,956.17 Lakhs).

Note 37; Disclosure regarding unhedged foreign currecy exposure:

Tha yeat end fareign currency expaosures that have not been hedged by a derivative instruments or otharwise are given below

31-Mar-25 31-Mar-24
i Amount
Particulars Currency i"”;c‘; o | Amount fin fs Amount Amisunt (in Rs
lakhs, in £C {in Lakhs| lakhs
Lakhs) ) ! 4 !
Creditors for capital goods payable FURG 031 28.62 0.10 B.77
Naote 38: Outilow In fereign currency during the period on account of
{in Lakhs]
Particulars Currency 31-Mar-25 31-Mar-24
Interest .
Others EURO 674
usnD 99,23
106.07 -

Note 39: Financial lnstrcuments

The fair vatue higrarchy is based an inputs to valuation techniques tha are usad to measure fair value that are either observable or unobservable and consist of the following thiee lovels:

Level | inputs are quoted prices lunadjustad) in active markets for identical assets or fabilitles that the entity can access at the measurement date,
i 9 P ' !

Level Il inputs sre inputs ather than.guoted prices included within Level 1 that are obsarvable for the asset or liability, either directly ar indirectiy.

Level [l inputs are unabservable inputs for (he asset or liahiliy

The following table summarises financial assets and liahilities meazured at fair value oo a recurddg basis and financial assets that are not measured at fair value on a recurring basis {but {air value

disclosures are required)

{Rsin Lakhs)
Financial assats/ Financial fiabilities Fair value as at Fairvaion
hierarch
As at March 31,2025 As at March 31,2024

Financial Assets
Mon Currant
(i} Investments Levelll
{ii) Loans ievelll
fiiOthers 11512 101.99 tevelll
Current
(i) Trade Receivables Levelll
(i) Cash & Cash equivalents 1,436.49 3,357.59 Level Il
{ifi) Bank Bafances other than (i) 1,964 .91 2,469.97 Levaili
(iv) Loans - Level i
[v)Others 144.19 106.59 Level It
Total Financial Assets 3,660.71 6,036.14
Financial Liabilitics
Mon Current
{i) Borrowings 1,47,600.00 1,47,600,00 Level It
(i) Lease Liabilities la02.16 1,104,986 Level i
{iii) Gther financial liabilities 25,407.19 10,714.03 Level 1|
Current
(i} Borrowings - - Lavell|
(il} Trade Payables 118.94 L Levelll
(iii} Lease Liabilities 65.83 £ Level 1l
(iv) Qther financial liabilities 10,845.41 3,781.33 tevelll
Total Financial Liabilities 1,85,439.53 1,63,897.98

Note:

1.There were na transfers between Level 1 and 2 in the period.
2. Lloans, Borrowings are at the market rates and therefore the carrying value is the fair value.
3, The carrying amount of trade receivables, trade and other payables and short term loans are considered to be the same as their fair value due to their short term nature,




Financial Instruments by category {Rs in Lakhs)
31st March 2025 31st March 2024
- A Amortized Cont/At o i Armieticed Cost /AT
Coxt Cant

Financial Assets
lnvestments {Man-current)

-Equily instruments

-Debtinstrurments ”
Investments (Current)

-Mutual Funds
Trade receivables ‘ - E - - 3
Cash 8 Cash equivalents - - 1,436.49 - - 3,357.59
Bank Balances - - 1,964.91 = E 2,468.97
Other Financial Assets - - 25931 - - 208.58
‘Total Financial Assets 5 . 3,660.71 - - 6,036.14
Financial liabilities
Borrowings. - . 1,47,660.00 - = 1,47,500.00
Trade payables - 11884 - - £593.95
Lease Lishilities 1,467.99 1,108 67
Other financial liabilities - - 36,252.61 - - 14,495 .36
Total Financial Liabilities 1,85,439,53 1,63,897.98

Nete 40: Financial Risk Management Policy

Financial Risk Management Objective and Policles:
The Company’s prinzipal financial liabil
include loans and advances, trade and other receivables and cash and bank balances that derive directly from its operations. The Company is exposed to market risk, credit risk and liquidity rick, The

s, other than derivatives, comprise of leans and borrewings, trade and other payables and advances from eustomers. The Company's principal financial assets

Company's senior management oversees the management of these risks, The Board provides written principles for overall risk management as well as policies covering specific areas such as foreign
exchange tisk, interest rate risk, credit risk, the vse of derivative financial instruments and noa-derivative financial instruments, and the fnvestment of excess liquidity, The Company does nat enter
interor trade financial instruments, including derivatives for speculative purposes.

i} Market Risk

harket risk is the risk that the lair value of future cash flows of financial assets will fluctuate because of changes in market prices. Market risk comprises three typas of risk: interast rate risk, currency
risk and other price risk, such as equity price risk and commodity risk. Financial Assets affected by market risk include loans and horrowings, deposits and derivative financial instruments,

a) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates. The Company's exposure to the risk of changes in
rmarket (nterest rates relates primarily to loan from halding company with floating interast rata linked to 881 Repo rate as disclesed In Mote 15,

Sensitivity Analysis:

Term loan obtalned fram Holding company has a variable slement of interest rate and outstanding balance of which as at the year-end is Rs. 147600.00 Lakhs (Pravious Year: Re 1476800.00 Lakhsl,
However, as the loan has bean obtained for revival of the PTA Plant which is under construction, intarest is ctapitalized as 3 part of Capital work in progress. Therefare, there is no impact on the
5and 31.03.2024

Company's profit belare tax duting the year ended 21,03 21
b} Fareign Currency Risk

Forergn currency risk is th k that the fair value or future cash fllaws of an exposure will fluctuate bacause of changes in foreign exchange ratas. The Convpany’s exposure to the risk of changes in

foreign exchange rates relates primarily Lo the Company's operating activities [when ravenue or expense is denominated in a foreign currency),

¢} Commodity Price Risk
ihe Company is aftected by the price volatility of certain commoadities. 115 operating activities require the purchase major machineries, equipments ete. The Company prirarily purchases its raw
materials and capital goods in the epen market Iram third parties. 1 he Company is therefore subject 1o fhictuations in prices for the purchase of these commodities.
Therefore, the Company plans its purchases closely to optimise the price. Further since the products are of a specific nature which does not entail competition and is helerogeneaus in nature due to

its specification, the company’s sxposure to commaedity nsk is minimal.

ii) Liquidity Risk

The risk that an entity will encounter difficulty in meeting obligstions associated with financial liabilities that are settled by delivering cash or another financial asset, Liquidity risk may arise from an
inability to sell a financial asset quickly at a rate ciose ta its fair value. The Company requires funds both for shart term operational needs as well as for long term capital expenditure growth projects.
The Company depends entirely on infusion of equity funds by the holding company which provides liquidity in the short-term ang long- terms and manages the Hauidity 1isk by continuously monioring
forecast and actual cash flows, and by matching the maturity profiles of financial assets and liabilities as depicted below:

Rs in Lakhs
As on 31.03.2025
Particular
<1Year 1-3 years >3 years

Financial Asset
Trade receivables
Cash & Cash equivalents 1,436.19 - -
Bank Balances 1,964.91 - -
Other Financial Assets 198.04 61.27 -
Total Financial Asset 3,599.44 6127 -
Financial Liability
Borrowings 3 - 1,47.600.00
Lease Liability 55.83 35841 1,043.75
Other Financlal Liabilities 10,845.41 20,172.39 5,234 80
Trade payables 118.94 ‘ -
Total Financial Liabifity 11,030.18 20,530.80| 1,53,878.55

RsInLakhs

. Ason 31.03.2024
Particular
<1Year 1-3 years >3 years

Financial Asset
Trade receivablec =
Cash & Cash equivalents 3,357.59
Bank Balances 2,489.97 ] 5
Other Financial Assets 208,58 =
Total Financial Asset 6,036.14 . c
Financial Liability
Borrowings - £ 14760000
Lease Liability 371 13.49 1,091.47
Other Financial Liabilities 3,781.23 8,38 10,705.65
Trade payables 693.95 -
Total Financial Liability 4,478.99 Z1.87] 15939711

i} Cradit Risk
Credit riskis the risk that a counter party will not meel ils obligations under a financial instrument or customer contract, leading te a financial loss,




GAIL MANGALORE PETROCHEMICALS LIMITED (Fermerly IBF Petrochemicals Ltd)
Notes to Financial Statements for the financial year ended 315t March, 2025

Wote 41: Capital Management

Capital includes issued capital and all other equity reserves attributable to the equity holders of the Company. The primary objective of the
Company’s capital management is to ensure that it maintains a strong credit rating and healthy capital ratios in order to support its

business and maximize the shareholder value.
The Company manages its capital structure and makes adjustmanis in light of changes in economic conditions and the requirements of the

financial covenants. To msintain or adjust the capital structure, the Company may adjust the dividend payment to shareholders, return

capital to shareholders, or issve new shares. Mo changes were made in the objectives, policies or processes during the reporting year.

Note 42: Financial Ratios

Ratio Numerator Denominator 2024-25 2023-24 % Variance*®
Current Ratio Current Assets Cusrent Liabilities 0.40 1.49 -73%
Debt - Equity Ratio Tatal Debt Shareholder's Equity 0.37 0.41 -10%
Profit before exeptional items+
Depreciations Finance
Debt Service Coverage Ratio P . £ Debt Service NA NA
cost+Borrowing cost capitalised-
Interest on Lease Liability
Ket Profits after taxes - Average Shareholder’s
Re: i OF L % S 0.00 0.35 ~100%
S o Rty (ROE) Preference Dividend (if any] Equity = duips
inventory Turnover Ratio Cost of goods sold OR sales Average Inventory hA MA
Trade receivables turnaver ratic Net Credit Sales Avg. Accounts Receivable NA NA
Trade payables turnover ratio Met Credit Purchases Average Trade Payables NA NA
Net capital turnover ratio Met Sales Working Capital MA A
et profit ratio Met Profit Miet Sales A NA
Return an capital employed (ROCE) Earning before interest and taxes |Capital Employed NA NA
Return oninvestment PAT Sum invested HNA NA
Interest Coverage Hatio EBIT Intarest Expense MNA NA
Operating Profit Margin Operating Profit (EBIT) Total Revenue MA MNA

* iJThe variation in Current ratio Is due to increase in Capital liabilities payable during the year

ii}The variation in Rok is due to the difference in reversal of impairment provision as compared to previous year

Note 43:

1. A brief on the Carporate Insolvency Resolution Pracess In respect of IBF Petrochemicals Limited
1DBI Bank initiated Corporate Insolvency Resolution Process (CIRP) against IBF Petrochemicals Limited, which was admitted by NCLT Ahmedabad on 28.01.2022, with Mr.
sundaresh Bhat appointed as the Resolution Professional GAIL (India) Limited submitted a resolution plan that was approved by the Committee of Creditors and later by
NCLT on 13.03.2023. The resolution plan was successfully implemented on 10.06.2023, with GAIL taking over the management and control of the company. All liabilities,
including contingent ones, were fully settled under the spproved plan, and the difference between outstanding dues and amounts paid was transferred to capital reserve,
GAIL infused 22,101 crore (X625 crore equity and 21,476 crore debt), cancelled existing share capital, and became the 100% owner of the company. The company's name
was changed from JBF Petrochemicals Limited to GAIL Mangalore Petrochemicals Limited effective 18.07.2023.

2. 5tatus of Litigation Corpus set aside as per Resolution plan
As per the appraved Resolution plan for 18F Petrochemicals Limited, out of the total resalution plan armount, an amount of Rs. 20 Crores was set asida for setting up a
corpus to be used exclusively for meeting all direct and Indireet costs and expenses associated with the litigations that may arise for representing the CoC, the RP and/or
the Carparate Debtor in any litigation or proceedings, including but not limited to the avoidance transactions arising out of and/or in connection with the CIRP of the
Corporate Debtar, which is arising on or after the Effective date till its final adjudication. Also, as per the decision of the Meonitoring Carmmittee, an amount of Rs. S Crores
was set aside against the appeal (L.A. No. 1893 of 2023) filed by Income tax Department before the Hon'ble NCLAT. Therefore, a total amount of 25 Crores has been set

aside as Litlgation Corpus,

During the year , an amount of Rs. 6.25 Cr (Previous year Rs, 1.60 Cr) has been paid out of the litigation corpus including the amount set aside for Income tax litigation as
the appeal has been dropped by NCLAT.

3. Avoldance / PUFE transactions filed by the RP before Hon'ble NCLT Ahmedabad
As required under the I1&B code, the RP while discharging his duties under the code, below transactions were filed under Section 43-66 of the 1&B Code [“PUFE
Transactions”) before the Hon'ble NCLT Ahmedabad seaking appropriate reliefs under the code:

Sr.No

Nature of PUFE transaction under I&8 Code

Interlocutory

Application No.

Amounts invalved
(in Lakhs)

Sectien 43 — Preferential Transactions- Preferential transactions in the nature
of preferential paymants to certain vendors within the look-back period as
covered under Section 43 of the 1&B Code 20156

LA, 615 of 2022

70.00

Section 45 — Undervalued Transactions- Undervalued transactions being sale pf
raw material at undervalustion to various parties as covered under Section 45
of the I&B Code 2016

1.A. 603 of 2022

17.65

Section 66 — Fraudulent Transactions- Fraudulent transactions being sale of
raw material at undervaluation te various parties, payment & provisioning of
Corporste Guarantee Commission to related parties, equity infusion through
round tripping of funds as covered under Section 45 of the |&8 Code 2016

I.A. 617 of 2022

21,624 62

Section 66 - Fraudulent Transactions - Fraudulent transactions being Corporate
Guarantee provided to JBF Industries Ltd. Huge sums were booked by the
Corporate Debtor payable to JBFIL towards corporate guarantes commission,

L.A. 668 of 2022

Total

32,563.99




GAIL MANGALORE PETROCHEMICALS LIMITED (Formerly JuF Petrochemlcals Ltd)
Notes to Financlal Statements for the Rnonclal year ended 315t Mareh, 2028
Note d3;

The Ministry of Corporate Affairs {MCA) has issued » notiflcation (Companles (Accounts) Amentdment Rules, 2021) which is effective from 1t April 2023, states that avery
tompany which uses accounting software lor meintaining Its books of accounts shall use anty the accounting software whera there is faature of recording audit trail of
each and every transaction ang lurther creating an edit Tog of each change made in books of accounts along with the date when sach changas are made and ensuring that
the audR trall cannot be disabled.

The company uses Saas based SAP ERP which is operated by holding company GAIL (India) Limited as a primary accounting soltware for maintaining books of Atzounts

which hay a feature of recarding audit trail (edit log) facility and that has been operative [rom 14.09-2023 for the transattions recorded In the software Impacting boeks of
accounts ot application level.

The Company has migrated to SAP an 14-09-2023 from Tally which did not have Audit trall leature.

Note 45: Segrnent reaorting is not applicable since the company has not yet sxarted operations alter takecver,

Note 4G: Other Statutory information

3) The title deeads, samprising all the immovabla praperties of Jand and buildings which ate freehold, ace held in the erstwhile name of the Compiny as at the balarce
sheet date. In respect of immovatile preperties of land and building that have basn takan on l2ase and disclosed as Right to use assets in the financial statements, the lease

Agreements are inthe erstwhile name of the Campany except Survoy Number 4:210,1P Mo, 8, MSEZ, Bajps, Mangalore-574142 measuring 11,17 Acr=s which is not
registered in the name of the company.

b} The Company has not revalued its Property; Plant and Equipment tinchding Right-of-Use Asset) since the Company has adopted cost mndel as its accounting policy w
an entire ¢lase of Praperty, Plant and Equipmant in accordance with Ind AS 16,

<) The Company hes not granted any loan or advance in the nature of lean to promoters, directors, KMPs and othar related partias that are ropayable on demand or
without specifying ary terms or neriod of repayment.

d)The Company has been sanctianed 3 aon-fund-based credit facility of Rs, 150 Crores by Axis Bank, againstwhich a first parl passu charge has been created on tha
Company's movable fixed assets ar specific assets.

) Registration, Modification and Satisfaction o charges, where ever applicable, relating ta the yearunder review, had beea liled with the Registear of Campanies, within
the prescribed time,

{) There are no proceedings inttiated or are pending 2gainst the campany lor holding 20y benani preperty under the Benami Transactions (Prohibition) Act, 1928 (45 of
1928) and rules made thereunder.,

&) The Company has hepn sanctioned an overdraft limit of Rs..S Crares from Axis banlk whizh has not beenavailed as on 31,03.2025

h) The Company is nat declared as willid defaufter by any bank or tinancial fnstinution ar other lendars,

i) The Company did net have any transactions with Comipanies struck off under Saction 248 of Companies Act, 2013 o Section 560 cf Companies Act, 21956 considering the
information avalable with the Comparny.

J) There are no Scheme of Arrangements 2pproved by the Competent Authority In terms of sextions 130 to 217 of the Campanies Act, 2013 during the venr.

&) No funds have be
other personis) or

advancad or loaned o invested (either from borrowed funds or shere premlum or any ather sources of kind of funds) by the Company (e arin any
aty(ies), including foreign entities {“Intzrmediaries™) with the understanding, whether recorded in writing oc otherwise; that the Intermediany shail
#nc orinvest in party id2ntified by or en behaii of the Company (Ultimate Banaficisries), The Company has not received any fund trom any party(s) {Fynding Farvy) wits
the unoerstanding that the Company chali whether, girectly or indirectly lend of investin other oersons or entities identitied by or on behalf of the Company (“Ultimate
Beneficiaries”] or prowds 2ny guarantee, security or the like on behaif of the Ultimate Beneficiaries,

) The Company ¢o not have any transaction which are rot recerded inthe baoks of accounts Lhat has been surrendered or disclosed as Incoma in the tax assessments
under the ncome Tax Act, 1961 during any of the years.

m} The Company did not trade orinvest in Crypta Currency or virtual currene during the financial year. Hence, disciasures relating to it are not apglicable
Y L

Note 47:aj Previcus y=ar figures have been regrouped and reclassified, wheraver necessary to confirm w the currant yaars classification,
bj Figures in brackets denate negative figures.

As per our repent of even date attached Forand on behialf of the Board of Directors of
For M/s Shabbir and Ganesh GAIL Mangalore Petrochemicals Limited

hartered Accounsanys ('\6/
7235 \ /
4

MK Riswas SK Sinha
CA. GAN| Dirnctar Directer
Partner OIN: 12N 4s23 OIN: 10528036
iembershi 20722
S 29305331BMICIY Y92
Place: Manzzlore A K Dha A K Maskar -

Date: 3 o, DU}QDH?;\\ Chief Finance Gificer Chief Executive Officer
LT g N ) )
P / s % . ])(M«‘Aw ()/»AN(IO/Z“‘:

Devika Selvastava

Company Secretary Place: NEW DE Lhr
Membership No. A54686 Date: 0. Ol"—. R.02.5
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